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LETTER OF TRANSMITTAL 


December 15, 1948. 


Honorable R. GREGG CHERRY, 
Governor State of North Carolina, Raleigh. 


SIR: 


We have the honor of transmitting to you herewith the report 
of the Local Government Commission. 


The contents hereof include tabulations from the records of the 
Local Government Commission showing the outstanding indebtedness 
of each local unit evidencing borrowed money as of June 30, 1942, 
1944, 1946 and 1948, divided into four classes authorized by law; 
bonds, State school loans and rural rehabilitation loans, notes issued 
in anticipation of the receipt of the proceeds of the sale of duly author- 
ized bonds and revenue anticipation notes evidencing temporary 
borrowing to meet budget appropriations or to pay maturing principal 
and interest of outstanding bonds pending collections of taxes and 
other revenues provided therefor. 


Bonds issued pursuant to sale between June 30, 1942, and June 30, 
1948, and the prices and average interest rates received are shown in 
accompanying exhibits. Issuance of approximately 98% of all bonds 
sold, other than for refunding purposes, were required by the State 
Constitution to be approved by the voters at elections. The Commis- 
sion’s compilation of outstanding indebtedness at June 30, 1932, 
amounted to $362,413,199 which consisted of bonds and other indebted- 
ness subsequently refinanced with bonds. The summary of local 
government indebtedness contained herein shows outstanding bonds 
as of June 30, 1946, amounting to $240,518,759. This is the lowest 
compiled by the Commission since 1932. However, the beginning 
of post-war financing of new construction and improvements by bond 
issue is reflected in the amount of outstanding bonds at June 30, 1948, 
$253,401,915. 


The final exhibit is a brief description of debt settlements and 
readjustments by negotiated refinancing plans which became operative 
in the six years’ period. Refinancing of this kind for counties was 
concluded within the period so that the default condition which 
occurred in county debt during the depression has been practically 
removed, there still being a few plans slightly less than 100% consum- 
mated. At June 30, 1948, there remained five of the smaller munici- 
palities still to be refinanced in this manner, one of which has since 
been so refinanced and efforts are being made in behalf of the other 
four. Thus the intensive program directed and supervised by the 
Commission toward eliminating the default condition of more than 
two hundred and twenty-five units is practically completed. 


Respectfully submitted, 


CuHas. M. JOHNSON, Chairman 
HENRY L. BRIDGEs, 

THAD EURE, 

EDWIN GILL, 

R. LINN BERNHARDT, 

W. F. Carr, 

S. PRESTON DOUGLAS, 

JAMEs G. HANEs, 

Joun L. SKINNER, 

W. E. EASTERLING, Secretary. 
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EXHIBIT D 
REFINANCING PLANS 


Debt Settlements and Readjustments 


Bonds Issued in Exchange for Outstanding Indebtedness 
Upon Consent of Creditors 


Note: This exhibit contains plans which became operative between June 30, 
1942, and June 30, 1948, and, with respect to each unit, extent consummated 
to June 30, 1948, designation and amount of each new issue and brief statement 
of terms and purpose of refinancing. 


COUNTIES 
Biennium 1942-44 ae 


AVERY (100% Consummated) 


School Refunding»: 22027 ee ee eee $ 98,500 
General Refunding iconic eee 404 ,000 
$502,500 


All bonds dated 7/1/1938, mature 7/1/1963 with option of redemption prior 
to maturity at par and accrued interest and bearing interest at 4% to 7/1/1943 
and 5% 7/1/1953-63. Constitute all debt other than State school loans. 
Exchanged for bonds and notes: $313,500 6%, $10,000 534%, $158,000 516% 
and $21,000 514%. Purpose was to remove default condition. 


HENDERSON (99% Consummated) 

Hendersonville Graded School District (Refunding)... eens $294 ,000 
Bonds dated 7/1/1940, payable 7/1/1970 with option of redemption prior 

to maturity at par and accrued interest and bearing interest at 214% to 7/1/1944, 

3% 7/1/1944-49, 8146% 7/1/1949-54, 4% 7/1/1954-59 and 444% 7/1/1959- 70. 

Constitutes all debt of the district. Exchanged and simultaneously assumed 

by Henderson County for $294,000 544% ase bonds. Purpose was to 

remove default condition. 


JONES (98% Consummated) 


school’ Refunding). 20 ee eee $178 ,000 
Road and Bridge: Refunding 22 2a ee eee eee ee ee eee 293 ,000 
. $471 ,000 


All bonds dated 12/1/1941, bear interest at 4% and mature in annual install- 
ments, 12/1/1945-65. Constitute all debt other than State school loans. Ex- 
changed for bonds: $144,000 6%, $60,000 544%, and $267,000 5%. Purpose 
was to remove default condition. 


CITIES AND TOWNS 
Biennium 1942-44 


BESSEMER CITY (100% Consummated) 


treet and Public Improvement-Refunding.).... Aue tee eee $ 31,000 
Water, Sewer and Municipal Building Refunding... owen 26 ,000 
Water and Sewer Refunding...» 2.3 ee ee 113 ,500 
Refunding 224... 5 ee ee eee 40 ,000 

$210,500 


All bonds dated 2/1/1942, bear interest at 4% and mature in annual install- 
ments 2/1/1943-65. Plan provided for refunding of only $210,500 of $326,000 
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principal outstanding and consisting of bonds maturing from 2/1/1941 to 
11/1/1966, inclusive, the remaining bonds outstanding consisted of bonds 
issued pursuant to a prior plan in 1935 but upon which interest was reduced 
as of 2/1/1942 to 4%. Exchanged for bonds: $102,500 6%, $40,000 534%, 
$61,000 544% and $7,000 514%. Purpose was to remove default condition. 


RANDLEMAN (100% Consummated) 


IV Vice Ve ree SC WCLsN CL LILLCIL1  metertare terete tc te Site cee Menenent neste ners Wott $135 ,000 
ib liceaprovemen Ceiel Uicin gee a erence n Perea repeat renee ener 58 ,500 
$193 , 500 


All bonds dated 9/1/1942, bear interest at 4% and mature in annual install- 
ments 9/1/1943-70. Constitute entire debt. Exchanged for bonds: $135,000 
4%, $42,500 5%, $16,000 514%. Purpose was to remove default condition. 


RUTHERFORDTON (98% Consummated) 


Mor ember mR ClUnCit gy epee eects eketrast teen t! ine, AiR, CRIMEA 2. $ 85,000 
EI TMELS CLLITIG LL ee terme ect eee on scan tyes ete we sco deceeenet ae 257 ,000 
STI NoMCLULLCLCGS | memeuen weer etree tee ee ose cc 2 ER te cede oe eee nee 51,740 

$393 ,'740 


All bonds dated 12/1/1941, long term refunding and funding mature 6/1/1981 
with option of prior redemption at par, serial refunding in annual installments 
6/1/1947-81 and all bear interest at 214% to 6/1/1943, 3% 6/1/1943-45, 314% 
6/1/1945-47, 4% 6/1/1947-71, 446% 6/1/1971-81. Funding bonds issued 
in payment of defaulted and accrued interest at 50 cents on the $1.00. Consti- 
tute entire debt. Refunding bonds exchanged for bonds: $200,000 6%, $130,000 
534% and $12,000 514. Purpose was to remove default condition. 


SALUDA (97% Consummated) 


PSEA) URS CEG gee oS eer La 9G PPP RRO Ee 8 Uo ne $262 ,500 
BETS TE OWT DR pet re eck a eee NM aR OA Ale etm oy 26 ,631 
$289,131 


All bonds dated 7/1/1940 and bear interest at 44% to 7/1/1945, 1%7/1/1945- 
50, 14%4% 7/1/1950-55, 2% 7/1/1955-60, 3% 7/1/1960-70, 4% 7/1/1970-80. 
Refunding bonds mature 7/1/1980 and funding bonds 7/1/1960, all with 
option of prior redemption at par and accrued interest. Funding issue to pay 
defaulted and accrued interest to 7/1/1940 at 20 cents on the $1.00. Refunding 
bonds exchanged for $262,500 6% bonds. Constitute entire debt. Purpose 
is to remove default condition and provide longer time for liquidation. 


Biennium 1944-46 


HAMILTON LAKES (100% Consummated) 
Wi (emia w cle aliC Roti cel sts el UNC in Stare ee tere t, ded evcgmtres Oat eect $123 ,000 
Bonds are dated 11/1/1945, bear interest at 234% and mature in annual 
installments 11/1/1946 to 11/1/1970, inclusive. Constitute entire debt. 
Exchanged for $123,000 6% bonds upon which, by previous agreement with 
holders, interest had been reduced to 4%. Purpose was to remove default 
condition. 


HENDERSONVILLE (100% Consummated) 


Water and Sewer Refunding 214% dated 6/1/1945... $536 ,000 
Generals Refunding).2247, dated 12/1/1945 ior 332,000 


$868 , 000 
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Bonds mature in annual installments 6/1/1956-71 and are parts of authorized 
issues of $819,000 Water and Sewer Refunding and $954,000 General Refunding 
to refund outstanding callable bonds of like amount issued pursuant to a previous 
(1937) refunding plan with 1972 maturity and bearing interest accelerating 
at 144% for each five year period from 2% 1937-42 to 5% 1967-72. Holders 
of $868,000 of 1937 bonds accepted exchange offer and remaining $905,000 
were refunded with sale proceeds of remainder of 1945 bonds authorized (See 
Exhibit B and Schedule B-2 of this Report). Entire debt $1,773,000. Purpose 
was to secure lower aggregate interest cost. 


Biennium 1946-48 


CREEDMOOR (100% Consummated) 
"Water and Sewer ’Reftinding:2 8 eo 2. sa ee ee $ 45,000 


Bonds are dated 8/1/1945, bear interest at 4% and mature in annual install- 
ments 8/1/1947-75. Constitute entire debt. Exchanged for vee 000 4% 
bonds. Purpose was to remove default condition. 


DISTRICTS 
Biennium 1942-44 


MADISON COUNTY, TOWNSHIP NO. 2 ROAD DISTRICT 
(100% Consummated) 


Permanent Road Reftinding. et cere $ 20,000 


Bonds are dated 9/1/1942, bear interest at 6% and mature annually $2, 000 
9/1/1943-52. Exchanged for $20,000 6% bonds. Constitute entire debt. 
Purpose was to remove default. 


SURRY COUNTY, ELKIN TOWNSHIP (100% Consummated) 
Elkin Township Railroad: Aide Ref unicing sage $ 138,000 


Bonds are dated 7/15/1942, bear interest at 5% and mature in annual install- 
ments 1944-58 with option of prior redemption. Constitute entire debt. Ex- 
changed for $13,000 5% bonds. Purpose was to remove default. 


MARTIN COUNTY, HAMILTON TOWNSHIP ROAD DISTRICT ° 
(100% Consummated) 


Road Reftinding:.....22508 Dae Pe RO oe ee eee $ 20,000 


Bonds dated 1/1/1946, bear interest at 234% and mature annually $2,000 
1/1/1949-58. Constituted four-fifths the district debt. Exchanged for $20,000 
6% bonds. Purpose was to avoid default. 


(Or ary 


INQ bi 


